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1975 


ANNUAL MEETING OF 
SHAREHOLDERS 


will be held 
at 11:00 o’clock a.m. (Toronto time) 


Monday, April 26, 1976 
Library, Royal York Hotel, 
TORONTO, ONTARIO 


PAGE TWO 


Campbell Red Lake Mines Limited 


(Incorporated under the laws of Ontario) 


LOCATION OF MINE 
Township of Balmer, Red Lake Mining Division, Province of Ontario 
(Post Office: Balmertown, Ont. POV 1C0) 


HEAD OFFICE AND ADDRESS OF THE PRESIDENT 
365 Bay Street, Suite 600, Toronto, Ont. M5H 2V9 


ADDRESS OF THE SECRETARY 
Box 30, Toronto-Dominion Centre, Toronto, Ont. M5K ICl 


REGISTRARS 
Canada Permanent Trust Company 
320 Bay Street, Toronto, Ont. M5H 2P6 
Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015 


TRANSFER AGENTS 
The Sterling Trusts Corporation, 372 Bay Street, Toronto, Ont. MSH 2X2 
The Bank of New York, 48 Wall Street, New York, N.Y. 10015 


DIRECTORS 
Clifford WaMichel ei 3 uucntae can eee not at oee ne eee New York, N.Y. 
William PJ anves cht o citaeette sce setter see tater coon cne eee ace Toronto, Ont. 
John: KecMcCauslan di cic. eissceescesarseicar qeonssncetacctegee tecareatsetona ests ene Toronto, Ont. 
James: B.. REA path oni y..cconncdnccs cesarean seve: cescnceraet ese era eer ae tec renee Toronto, Ont. 
Fraser. MA Fell: sgc.38 Geccthoa. nan seeses tee cones eyreeeeceee snatch en eet Toronto, Ont. 

OFFICERS 
Chairman the: Boards 28.2: 0sie tcc at oe eters renee eaten Clifford W. Michel 
PHesiGemt x Sosccsdsesevevntznwol tes teok eee cos Sea yesce tect ae tae eee re eee James B. Redpath 
Vie: Presiden Ut cae. cr ctect eau cee art ee eee tee ce Malcolm A. Taschereau 
DOCIOLATY \eefe. a coneseescsateectetoc usc heutes Siete reat rt ater een ares aimed presen eee Fraser M. Fell 
Assistant Secretary i cticcracou- 06 arse seamen teeth ct teeters eee ees John H. Hough 
FPRCASUYER FM cal aetig ter vaccy tide tities tanta ee eecena CNG enemas Edmund J. Andrecheck 
Mana seni e. i. 22 Sectences sure tyeice-Pcctranne wher Poder ee ene ne aso ae Stewart M. Reid 
GeneralySupenmtencen tee eta... ce eet ce ee eee eee oe een Allan H. Ludwig 

AUDITORS 


Clarkson, Gordon & Co., Toronto, Ont. M5K 1J7 


GENERAL COUNSEL 
Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto, Ont. MSK 1Cl 


It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the information circular will accompany the Notice of 
Annual Meeting which is being mailed to all shareholders. 


COMPARATIVE SUMMARY 
MS) 

Lonna pet Milled Sorcerer tees teat Mee te ee 299,560 
Ounces: Gold Produced#aret acme ere sa ene 185,228 
Average Price realized per ounce on sales during 

EDC Vear See rc ete eee Arc AAEM creas 2 2 $162.14 
Viole “Ole BULiOn, memes oeereteent ae: etn aaieeraateenc ne: $29,467,000 
OPCLAtN COSTS terre eee rcrsectes etree ee cement ie hte cose $ 8,083,000 
waxes (Provaneial-and) Federal) iaestepees caches cress: $11,640,000 
ING fy INGOT ttaennerencns eres et etaa tana at ce bacco, Seatac $11,366,000 
Net, Income per SHANG pies merece ue tote th orton $1.42 
CUTE TUL IA SSC US ae see ek cece an reer tote esta Se ee rere $33,997,000 
Girrent LA aD ili the sree ese emia hay eaeescean cg: hates $ 6,449,000 
W Orkime, Capita ly sreeantescserssncesstocaoncea.eraeatos sths Rates $27,548,000 
Number of Shareholders — December 31 ............. 6,850 
Dividends eCkate Cmetrcntce. ta eo tacts ket as $ 4,799,000 
Dividends declared: Per share sc. aisccccascssonsedsecsooenes $0.60 
Lares ISSUE. sees qee eas teiva.vcresckstcs vanapedatuadowtue sates aaseines 7,999,000 
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1974 
289,833 


197,369 


$155.58 
$31,895,000 
$ 6,443,000 
$12,871,000 
$14,092,000 
$1.76 
$31,454,000 
$ 9,681,000 
$21,773,000 
6,723 

$ 5,999,000 
$0.75 


7,999,000 
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REPORT OF THE DIRECTORS 
of 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1975) 


Toronto, Ontario, 
March 16, 1976. 


To'the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s balance sheet and statements of income, retained earnings and changes in 
financial position, together with the Report of the Auditors thereon and the Report of the Manager, covering the financial year 
ended December 31, 1975. 


The gross production for 1975 was 185,228 ounces of gold, as compared with 197,369 ounces for 1974. 


The operating profit before deducting tax under The Mining Tax Act, outside exploration expenses and provision for taxes on 
income was $21,384,000. The non-operating revenue was $2,152,000. These combined gave a total of $23,536,000. Tax under The 
Mining Tax Act, outside exploration expenses and provision for taxes on income amounted to $12,170,000 leaving net income of 
$11,366,000 as compared to $14,092,000 a year ago. As a result of restraints applicable to the payment of dividends under the Anti- 
Inflation Act and Regulations, your Company declared dividends totalling 60¢ per share in 1975 as compared to 75¢ in 1974. 


The net income decreased due to a lower grade of ore produced. The average price obtained for gold sales made during the 
year was $162.14 Canadian compared to $155.58 Canadian received the previous year. 


The tonnage milled during 1975 totalled 299,560 tons which represents an average milling rate of 821 tons per day. The yield 
per ton was 12.37 dwt. as compared with 13.62 dwt. in 1974. 


Ore reserves were increased by 81,000 tons to 1,637,100 tons, with ore in place showing a grade of 13.85 dwt. 


Taxes under the Federal Income Tax Act of $5,820,000, the Ontario Corporation Tax Act of $1,910,000 and the Ontario 
Mining Tax Act of $3,910,000 total $11,640,000. The effective rate of total taxation again increased due to changes in federal and 
provincial legislation enacted during 1974 and 1975, which were applicable for the full year 1975. 


On October 14, 1975, the Canadian Government announced the introduction of wage and price controls which have been 
implemented under the Anti-Inflation Act and Regulations. Corporations such as Dome Mines and its subsidiaries which, together 
with their associated companies, employ more than 500 persons are subject to the Act. In management’s opinion, based on present 
operating costs, regulations governing maximum allowable profits in the first guideline year should not adversely affect the 
Company. For this to occur, gold sale prices would have to increase to such an extent that operating profit per ounce exceeded that 
realized during the financial year 1974. The status of profit and dividend restrictions in the second year of the anti-inflation program 
is still unknown and it is premature at this time to assess the impact on income resulting from the imposition of wage controls. 


Dome Petroleum Limited had a most satisfactory year with net income increased by 46% to an historical high of $41,120,000. 
Your Company’s holdings in Dome Petroleum amount to 100,000 shares. 


Your Company continued to participate with the parent company, Dome Mines Limited and affiliated companies, Sigma 
Mines (Quebec) Limited and Dome Petroleum Limited in a mineral exploration program conducted by Dome Exploration (Canada) 
Limited. The exploration program was the largest to date and your Company’s share in this is 21% of all projects initiated from 
January 1, 1969. Details of the exploration program appear on page 15 of this report. 
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With regard to our product, gold, the following paragraph is quoted from the annual report of the parent company, Dome 
Mines Limited: 


“The role played by gold throughout history has been principally that of a storage of value. For many years, prior to World 
War I, most of the world’s strong currencies were freely convertible into gold. This, in effect, gave more certain values to those 
currencies and provided a basis for exchange between them. Since that time various governments have attempted to diminish the use 
of gold as a medium of exchange and to replace it with ‘paper gold’ or Special Drawing Rights based on a mix of various currencies 
which have been devised as a gold substitute by the International Monetary Fund. During the sixty-year period following World War 
I, the value of non-convertible currencies has been eroded at varying rates, which appear to have accelerated following the decision 
of the U.S. Treasury in 1971 to no longer deliver gold against obligations to Central Banks. Following this decision, the price of the 
metal on world markets has risen dramatically from the U.S. fixed price of $35 per ounce in 1971 to a high of $197.50 per ounce on 
December 30, 1974. Since that date the price has fluctuated greatly but has declined gradually during 1975 to $140 per ounce. 


In the short term, upward pressure on the price of gold is exerted by monetary and political crises, which, in turn, is moderated 
by bulk sales and even rumours of sales. In the longer term, the price is dependent upon the success or failure of long-range monetary 
policies in the important world economies, of new sources of supply and will also be influenced by the trend of industrial uses. In our 
opinion there is little evidence of an early solution to the problem of inflation created by deficit financing in most countries and by 
various levels of government. If inflation continues, it may well tend to be accompanied by higher gold prices. Short term trends are 
more difficult to assess and their prediction is a matter of individual judgment.” 


Your Company suffered a great loss in the death, on March 8, 1976, of its Chairman, Mr. Clifford W. Michel. Mr. Michel had 
been Chairman of the Board for the past sixteen years and served as a Director for twenty-nine years. As a man of great vision, 
wisdom and integrity, he had few peers in the business of investment and finance and he gave unstintingly of his time and talent to 
the growth and development of the Company. 


Mr. James B. Redpath, in addition to his duties as President of the Company, was elected Chairman of the Board on March 
‘Sebi ee 


Mr. Malcolm A. Taschereau was appointed Vice-President of your Company on December 8, 1975 and a Director on March 
15, 1976. He is Senior Vice-President of Dome Mines Limited and has served for seventeen years in senior positions at Campbell and 
Sigma. 


On April 28, 1975, Mr. Stewart M. Reid was appointed Manager of your Company. He formerly had served as General 
Superintendent and prior to that held senior positions at other mines in the Red Lake area. 


Mr. Allan H. Ludwig, a graduate Mining Engineer with many years of underground operating experience in Western 
Canada, was appointed General Superintendent on December I, 1975. 


At this time, your Directors wish to record their appreciation for the effective efforts of management and staff and for the 
continued loyal service which all employees rendered to the Company. 


Respectfully submitted, 


On behalf of the Board, 


JAMES B. REDPATH, 
Chairman of the Board and President. 
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Campbell Red Lake Mines Limited 


ACCOUNTING POLICIES 
DECEMBER 31, 1975 and 1974 


The following are the principal accounting policies followed by the company: 


A. Basis of accounting for affiliated company 


The investment of .8% in Dome Petroleum Limited is accounted for on the equity method whereby the company’s 
investment is carried at cost plus its share of undistributed earnings. The company’s share of the net earnings is 
reflected currently in income. The excess of the cost of this investment over the underlying book value at the various 
dates of acquisition is attributable to Dome Petroleum’s oil and gas reserves and is being amortized to income by 
reference to annual production in relation to the estimated recoverable reserves. 

B. Valuation of inventories 


Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net 
realizable value is: 


— to value bullion sold to the date the estimate is made at actual net realized value, and 
— to value unsold bullion on this date at 85% of the closing London price. 
Mining and milling supplies are valued at cost determined on an average cost basis. 


C. Valuation of other investments 


Marketable securities and other investments with a quoted market value are valued at cost. All other investments 
are carried at cost except for: 


(i) shares acquired as a result of development work which are carried at nominal value (the only exception being 
with respect to shares of Panarctic Oils Ltd., acquired for development work which, because of underlying 
worth as indicated by the valuations placed on changes in ownership have, since January 1, 1973, been carried 
at the amount expended since that date with deferred income taxes arising as a result of writing these 
expenditures off for income tax purposes included as a deferred credit) and, 


(ii) certain other investments which are carried at cost less amounts written off. 


D. Valuation of capital assets 


(i) Buildings, machinery and equipment are shown at cost. Mining claims, properties and townsite land are at cost 
less amounts written off. 


(ii) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed 
from the accounts and any gain or loss is taken into income. 


(ii) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 


E. Depreciation and amortization 


(1) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight- 
line method. 


(ii) Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 
F. Mine development and exploration expenditures 

All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 
G. Income and mining taxes 


The company follows the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a 
result of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in 


provisions for deferred taxes and these are segregated in the deferred income and mining tax account at the year- 
end. 
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Campbell Red Lake Mines Limited 


STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31, 1975 AND 1974 
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Operating costs: 
RCL 0 012 0 scr keer ae RE toe mene Rel en Oe ee a Sica eee ae Re ne Ne re 
[NUIT stent Acachddiid- Rontract nee sein anes Mane See Crek Moraes ere rake Sereno eee 
A BUNTRUNS  restceat cart tay ee TeRt Lt teen Aria nc tc Ded rer yee ay ee Persea Sateen owe EEE 
Reanim cra nCeinarke terres ce nuett. ot eee aren esa eee Re hy, 
ener a an GeacMiinistrative cece wea tre reer moe atc ger there wee et tases 
SAKES OUITETELN AT INCOME tAING, IVIINIILE Gass scoctacere re torcdeentcren ten surencaueosteh aeetoneacaes 
Meprecta omen catmOrtiZa tion seek Be ce eects etree aa dhe WN ge teacrsea ede 


MOPS eA CLINGS SPPE OUMRecee eseceecsc S ct ces eS easter tec ind wae toe dat wasted op Reclo nacho onaee ake nc tenet 
liMiSrReSt sinc! TMCS WETNEOUIS WNAEOTINEY ,ssccccaonaddossadepaconnotcabsvoparedone wbeanceaonasodasnoaeesoneseoneoadoas 


Mis elewe NIC IULION SEX DETISES soereaet ahr 5.0 cat ans tae a oppesocveeseonh aude ta naies dens ents asonea dice Stee ntuntee 
ineomesbetore taxes and equity in carmings Of Al{Wiate: ..5....0....snssessesoocsteessussvncssave 


Income and mining taxes (note 2): 
etic atl Gala Xe Wim et as Ee ce toe ence tt Aa sd a0 Bn casi noun. esis Feanieesear Rieaeee 
BRR UTNE ABI T COM) Ce LAA wee te eee eee eee ca ols Surman en ve dae Sone Aisa wba dee SASS EMS cee ea eed ease ack 
BeBe NCH eY UOT MN UET Oo CX Soot cee te cote tosis sect sens sagisss ast ce edan oaesadastaadubvacetanaeedscaereanseneNeverSs 


Mieeme alter taxes, beiore equity in earnings Of alliliate vi). s.-sc.sccssnctesdencssntseccrene 
Baty iipeariimes Ol aifiiaved sCOMpPany (MOLE 3). << -cc.aresenesreanrencccersveeseuatestarerrsza=-t 


INC PETINCOLINEN OVALE LY CAN pee tee e on eet ct rca ctdararte sekecdensh dau ulscnor tebe otouices tango eesemeastooesnancese 


INC REET COMING DETASILAL Creer gees eae fetes ies see vases ae denny sonoeaianaivce shnabopaabometgavdin Wioseaemteesnenerage cs 


STATEMENT OF RETAINED EARNINGS 
YEARS ENDED DECEMBER 31, 1975 AND 1974 


Balance, beginning of the year ...............:cceeeeee oni teva han estes nes vera aaainees 
PRG MET INCOME LOT tel VEAL fw. ct .s.-ccp-stencrnoncosseecnndsessonendnerna dna snncisussewnveenenstiscucwenastaah ayes 


Deduct dividends (1975 — $0.60 per share; 1974 — $0.75 per share) ...............0+4 


Balance, end Of the year .............cccescsssssscssseessessecesseeseenseesstenseesescssonssereseasensenneensesneens 


(See accompanying notes to financial statements) 
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1975 1974 
$29,467,000 $31,895,000 
1,184,000 831,000 
3,224,000 2,533,000 
1,723,000 1,481,000 
236,000 181,000 
915,000 781,000 
128,000 93,000 
673,000 543,000 
8,083,000 6,443,000 
21,384,000 25,452,000 
1,847,000 1,767,000 
23,231,000 27,219,000 
530,000 377,000 
22,701,000 26,842,000 
5,820,000 6,305,000 
1,910,000 2,081,000 
3,910,000 4.485.000 
11,640,000 12,871,000 
11,061,000 13,971,000 
305,000 121,000 
$11,366,000 $14,092,000 
$1.42 $1.76 

1975 1974 
$26,087,000 $17,994,000 
11,366,000 14,092,000 
37,453,000 32,086,000 
4,799,000 5,999,000 
$32,654,000 $26,087,000 
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BALANCE SHEET DEC 


ASSETS 
1975 1974 

Current assets: 
Cash includmp: bank termi deposits tn. tee en ee $ 9,612,000 $ 8,592,000 
Bullion§ (motes) Gere etree as SN cu atrasentc chs ncast sonnet te mocane eco eas eee 4,172,000 5,709,000 
Short-term: commercial paper, at COSU eee .rcssecces00osesccseesssseussutsonsstesecasensrseseters 16,480,000 13,814,000 
Marketablessecurities (scheanlesattached ) te... t-eneeuer tear tcarre eee eee 1,587,000 1,389,000 
Sundry receivables 2i2o.ch5 Acts de Neteane acs eteeane pe tes eee enc aerate Re Sens 590,000 591,000 
Mining and mulling supplies 5 ececosc-cencrtacessetderegs susarsensceors sonst sen edvate ge stesecs 1,556,000 1,359,000 
33,997,000 31,454,000 
Investments, (schedulerattached== moters))eeec. erste ete eee mer eee eee ee 3,737,000 3,275,000 

Capital assets: 

Buildings, machinery-andvequipinent <sce-seycss.nyccer ee gear eccyree onan ere 11,019,000 9,992,000 
ess accumulatedtdepreciationie ser ca seca eect ee perce ee 7,886,000 7,334,000 
3,133,000 2,658,000 
Mining, claimscand properties saccharate ee 176,000 218,000 
TOwmsite slaw: Sscc. sic. scteteacsessecswcpteceacocnsee teats tested ok acstsehe stot or ss Renee eaie a 93,000 102,000 
3,402,000 2,978,000 


$41,136,000 $37,707,000 


(See accompanying n 


AUDITO 
To the Shareholders of 
Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 1975 and 1974 and the 
statements of income, retained earnings and changes in financial position for the years then ended. Our examination included a 


general review of the accounting procedures and such tests of accounting records and other supporting evidence as we consi- 
dered necessary in the circumstances. 
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{BER 31, 1975 AND 1974 


LIABILITIES 


Current liabilities: 
Salariestanica wa Ses eNaya Dlr ee nce seer a, een Ree ee gee a eee cece 
PACCEMANIUS! PAV AD LE aes. \iccacasvses sdoasoeoceeasuatrasee sxc et aes stack eats aa casts tasataeroneen ened Ore 
PC CRUG CINAT SCS terete ee oe ast oe ses cota scasuseB caer aca te perenne eon een Panesar 
PNCCEULCCECAS CSt(TIOLE 2) REE state nite Rete ene ee etchant aS eReNn eae ar 
Diese aya DC tenes we meee. score kta ge RUE ee eee nett nes Nee te teens 


IETErKEdTINCOME st AXES Beceee ee cere rete ea See oa acts Secetaicat ete et anc de Gobrd ts neh Mei or, Age 


Shareholders’ equity: 
Capital — 
Authorized: 
8,000,000 shares of 50c each. 


Issued: 


E999 OOORSHAT CS ae cee trate eee eee Re EET ners ae Ae aL RU ee 


IDISCOUNE CUCL) Ol Shares MSSUCd an mue tre nese sree tae tnaenes eee as 


Reet ANC Mea TEIUIL Saye oe ter Sener aia oc nie eucias tensed ear cnes est tee taesaet ences acenet tae eee aces 


On behalf of the Board: 
J. B. REDPATH, Director 
F. M. FELL, Director 


financial statements) 


{PORT 


1975 1974 
$ 198,000 $ 162,000 
549,000 502,000 
202,000 140,000 
4,300,000 5,878,000 
1,200,000 2,999,000 
6,449,000 9,681,000 
412,000 318,000 
4,000,000 4,000,000 
2,379,000 2,379,000 
1,621,000 1,621,000 
32,654,000 26,087,000 
34,275,000 27,708,000 
$41,136,000 $37,707,000 


In our opinion these financial statements present fairly the financial position of Campbell Red Lake Mines Limited as at 
December 31, 1975 and 1974 and the results of its operations and the changes in its financial position for the years then ended, in 
accordance with generally accepted accounting principles applied on a consistent basis during the period. 


Toronto, Canada, 
February 17, 1976. 


a 


CLARKSON, GORDON & CO., 
Chartered Accountants. 
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Campbell Red Lake Mines Limited 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEARS ENDED DECEMBER 31, 1975 AND 1974 


Source of working capital: 


Operations — 
Netimcomestor the year necch2. cect ran caensedvenccsneaenscae roa osceadeeensece-e er aere erence 
Items not affecting working capital: 
Depreciation ‘and ‘amortization ..22.coe.ecosess ceasueenetersnereeeed eer eee 
Increase in deferred imcomestax esis. seers eee ene tee eee 
Equity in undistributed earnings of affiliated company (note 3) .. 


Disposition of working capital: 
DIVA StS) We ee BR er cee ha ak ccs oe one Se ede RE Ce Se ee 
Expenditures omcapital “Assets, (TCU) ease eens meres ae tee ee ne eee 
Purchase of shares in affiliated: COM Pan Yi vac. ccetatwasersstenss seve sane we senaseetee 
IGNSHSZISS Tal COLNE TON ESIETIVEIMTIS) 6. sncsscoentnasoseanaceasuckoronndsosbno5obacobesocasoseasbésoooqndebnescobes 
Purchase of mining clams and Oro penty ec: sve eats cere cre an eects 
Additions: to: townsite land "(et )eeicrs: ce ioceseae eee eer ee ee ee 


Changes in components of working capital: 


Increase (decrease) in current assets — 
Cashxaride bank stern Cl emOS1US aactecsceen steer cee ee near eee ee 
Bilis wceicccccihes dictates scape toed cteeee aes east rammed eek same ees 20a aed Canes Peo ae 
Short-term commercial paper 
Marketable securities 
Sundry TECEIVA DIES src svcscana hay deaciless sakes Nearest cee ramen esemecnetees eee eee 
Mining and milling supplies 


Increase (decrease) in current liabilities — 
Salaries and wages payable 
Accounts payable 
Accrued charges 
Accrued taxes 


Net increase in working capital for the year 
Working capital, beginning of the year 


Working capital, end of the year 


(See accompanying notes to financial statements) 
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$ 5,775,000 


$ 1,020,000 
(1,537,000) 
2,666,000 
198,000 
(1,000) 
197,000 


2,543,000 


36,000 
47,000 
62,000 

(1,578,000) 
(1,799,000) 


(3,232,000) 


5,775,000 
21,773,000 


$27,548,000 


1975 1974 
$11,366,000 $14,092,000 
673,000 543,000 
94,000 20,000 
(305,000) (121,000) 
11,828,000 14,534,000 
4,799,000 5,999,000 
1,085,000 805,000 
768,000 
157,000 102,000 
82,000 
= 12 000 eee 
6,053,000 7,770,000 


$ 6,764,000 


$ 5,003,000 
2,621,000 
4,604,000 

(349,000) 
302,000 
520,000 


12,701,000 


27,000 
141,000 
47,000 
3,823,000 
1,899,000 


5,937,000 


6,764,000 
15,009,000 


$21,773,000 
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Campbell Red Lake Mines Limited 


SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 
DECEMBER 31, 1975 AND 1974 


Marketable securities: 


Government and government guaranteed 
SHOTE-feTiiaseCUNUeS pe tera. SE lebse attra 


COR POtaCDONUS hee ey ne eerie are 


Other investments: 
With a quoted market value — 
Dome Petroleum Limited 
(affiliated company) 
Shares (1975 — 100,000; 
NOT LOW. O00) esta rreterdatacr sire mene secs 
With no quoted market value — 
Panarctic Oils Ltd. 
Common shares, no par value (1975 
— 155,509; 1974 — 149,433) ........... 
Sundry 


1974 


Book value Market value Book value Market value 
$1,087,000 $1,081,000 $ 889,000 $ 918,000 
500,000 478,000 500,000 470,000 
$1,587,000 $1,559,000 $1,389,000 $1,388,000 
$3,271,000 $3,425,000 $2,966,000 $1,762,000 
271,000 155,000 
195,000 154,000 
$3,737,000 $3,275,000 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1975 AND 1974 


1. Accounting policies 


The principal accounting policies followed by the company are summarized under the caption “Accounting Policies”. 


2. Income and mining taxes 


(a) The provision for income and mining taxes consists of: 


1975 1974 
Current Deferred Current). Deferred 
Hed enalluincOmleata xaeeeeeernrece tcc sae: $ 5,750,000 $70,000 $ 6,290,000 $15,000 
Pconiataneaul WMV TENS caamseeceocosccsoacces 1,886,000 24,000 2.076.000 5,000 
Provincial MIMINg taAX wsi..sccc.cseceetc2-- 3,910,000 4,485,000 
$11,546,000 $94,000 $12,851,000 $20,000 


(b) Income and mining taxes for 1975 are provided at a combined federal and provincial effective rate of 51.3%, an increase of 
3.3% over 1974. 
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The difference between the combined federal and provincial basic statutory rate and that used in calculating the provision 
for income and mining taxes is made up as follows: 


1975 1974 
Income taxes: 
Basie statutory rate (ComOImed ) Re yeccqres creer cestency sets cneat sane nee eters emer ae erie rere 52.0% 50.0% 
Less; Federal depletion (other tham earmed) Pcie... .c-c.censcnuersurerntetestserenedenrayneert 53 
ederal vearmed CepletiOnn Gicreecseccterctsteecer ec carereseaee neat etteeneereneetere eee eer A s)/ 
Provincial depletion vrcccics: qcocctsanerancecorensnes aueren ca eet neat aetaee eee soe eee eee 3.7 Bell 
MAUI CAK He wos ou, so ctece sae vase auc Sfebowrsnasaceanwe de aretera aes Maatecwec cs ater ae tencneee cert Sonera are 2.4 
Resource: tax ‘abatement cece-cesceceeccccnevece scccessece cee oe sossenc staat swans aosseentansoeoenns scans BES 7.8 
Sud Ty ceo se ertee ete cae otee ces aeadeuanee weteemmersteeencve eeenen tse, Rees aera oeasseeeete ne 6 (.2) 
Leo 18.7 
EffECtive Tate. tee. t oi veanct echescestseresceensgestiaese nag nourctesscuaeas te ome esaenscewlsaca acer renee tebanescemucetres ces 34.1 5 e3 
Mining taxes: 
AVETA SE TALC ioscclaseck Sa tebcce seetecaseevtsede ce Te sexsereesousuecss as cusn soe tevarnes tots ooke sueanecoutetecswesmnenseeserserity 17 16.7 
Totaljncome:and\ mining taxirate USEC 8 teers coreccer seeks cencene ae cetera eee eee 1.3% 48.0% 
3. Summary of investment in Dome Petroleum 1975 1974 
COSE Of ACQUISHLOM 6.55. -t sore nese. cos eaccu cases asthe ee ose estat n eet Ree ese ree cea aren Corer cee tree $2,768,000 $2,768,000 
Equity im undistributed: Carnim Sj .sseccsesaenactcsese seme cecoeasees sare emead es esac neta Ser eae ee cere tar nee ee 503,000 198,000 


$3,271,000 $2,966,000 


Market value (which is not necessarily 
indicative of realizable’ yall We) paces eee eae eee eames reece een a eee eae eS $3,425,000 $1,762,000 


nab wc SicAcded enue este whine tae Mee aR Pea ee tec want sc Scaerresea seta ARS, RS See Rc nee 100,000 100,000 


Number of shares 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition was: 1975 — 
$1,648,000; 1974 — $1,708,000. 

4. Bullion 
Bullion on hand and in transit is valued at the net estimated realizable value at the year end. (1975 — $130 per ounce; 1974 — 
$168 per ounce.) 

5. Remuneration of directors and officers 
The total remuneration paid in respect of 1975 by the company to its directors and senior officers (defined by The Business 
Corporations Act, Ontario, 1970 to include the five highest paid employees) amounted to $159,000 (1974 — $141,000). 

6. Anti-Inflation Program . 
Effective October 14, 1975 the federal government passed the Anti-Inflation Act and subsequently issued Regulations which are 
presently scheduled to be in force until December 31, 1978. Under this legislation Campbell Red Lake Mines is subject to 
mandatory compliance with controls on profit margins, employee compensation and shareholder dividends. Dividends to the 
company’s common shareholders during the year ending October 13, 1976 may not exceed $0.75 per share. 
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Campbell Red Lake Mines Limited 


REPORT OF THE MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1975 is submitted for your consideration. 

During the year 316,616 tons were hoisted, of which 299,560 tons were ore and 17,056 tons were waste. 

The 299,560 tons of ore milled yielded bullion containing 185,228 ounces of gold, the average yield being 0.618 ounces per 
ton or 12.37 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One 
pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. As in the past, all production was sold on the free market, 
settlement being made in equivalent Canadian funds at prevailing exchange rates. Free market prices are by direct negotiation 
between buyer and seller. The price received on all sales during the year averaged $162.14 Canadian per ounce. 


MINING: 
In all, 273,503 tons of a grade of 13.91 dwt. were drawn from the stopes and sent to the mill. 
Broken ore totalling 110,500 tons remains in the stopes, an increase of 1,500 tons from the previous year. 


The main stoping operations were above the 15th or 2,200-foot level. Ore removed by cut-and-fill mining was 30% of the total 
ore mined. 


DEVELOPMENT: 


Development was distributed from the 2nd level to the 21st level. Of this work 44% was drifting and raising in known ore 
zones. 


Diamond drilling totalling 18,531 feet was done as a guide to development and mining. 
The following table shows details of development and diamond drilling completed during the year. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1975 
| | Diamond 
Level Drifts Crosscuts Raises Slabbing Total Drilling 
DANN Weg ca ras apa ke tees sch HOLE Decree eh) acter 63 827 735 
SIRE chiro Mer r sriaisen kes 2a IN iets OPI) scvcye 68 240 395 
TANG ee ee ae a ne SO 25 ARS ase el) Seon 1] 46 Ee iiee) 
Sire gic e ooueearter thane: 98 19 ewer 76 248 2.018 
CU see eraricany naan Seo echoes hey eee 256 102 429 3,434 
POE rae i reuse ce eoRrntacenacasoy A280 5 eo Deasaer 348 207 983 1,096 
DU et tate | | accent AN ( ahueowty  ) )  Caveeatas 22 22 1,181 
DUM eerste Mw eed | tyetisen A conse 3H ST iN Otiere 
RO Chit etewthece savor ete: oh Sean | ene oe 206 19 284 683 
LEU areaiiecoe ones cis. hushed asstoces ASSN  eiexacens 139 111 733 205 
LQTS catenin Mebtanlond duavtti totes L232 Oe Sas 382 61 566 1,264 
DS tN reece gets teaseccarshsitanss onan ve 43 Bos Me Oh ila sora 38 158 472 
PAChipernsren marines ema  Shiied 0 UN) in CRasandas © tS Sekxeinte 34 DAS) | es Geet 
[SSI se. dsee dh gue OURO al eam a | 27 27 827 
GU ee ca srvattcanaricsis 71 4 182 53 310 347 
AU eee a tic estes certain svar 498 1h eaicres 65 754 721 
TGitMerperinciesBeoonanpionaisoalty rest OR tenastces 183 82 Eb NE AEs 
POE icceranncnndicarineoswsventdacvss DG WT ot aes 186 218 1,369 1,859 
LOU eile Nasi lce Wiest serindadbucicanees SORA ME) puannce oil’ eesrmered oe fee ee. 
DAS rent teieis a teion Aanaiiiensss 1,451 506 99 274 2,330 1319 
ES SO SE | eee Seen | ee ee ee | ee 10 LC mee ere ss 
TOTALS: sacaetinansaritersrcivice 5,581 857 1,981 195 10,014 18,531 


ORE PRODUCTION: 
The mine produced 299,560 tons of ore during the year which averaged 13.43 dwt. The stopes produced 273,503 tons 
averaging 13.91 dwt. and development produced 26,057 tons averaging 8.37 dwt. 
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ORE RESERVES: 


The ore reserves are estimated at 1,637,100 tons, an increase of 81,000 tons over the previous year. The ore reserves include 
110,500 tons of broken ore. 


A summary of the distribution of ore in place, broken ore and total ore extracted from stopes to the end of 1975 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 


Tons Extracted From 
Ore in Average Grade Tons Stopes to End 
Place (dwt. per ton) Broken Ore of 1975 
Surface to. 1st Level... nee. senceercaens: 1,600 10:69. | eee 260,004 
Ist Level to 2nd, Level t.-<:..neteesiens 4,500 10.69 300 348,094 
2nd Level to 3rd Level evr ckcenestsreees 8,400 11.66 300 405,835 
3rd. Level to-4th Level 22.2 accuses 17,700 IN OSae 5,000 528,304 
Ath Level ito Sth Bevel irectscarseasas sense 29,400 13333 11,500 544,297 
Sth Level to 6th: Level sari ct cece 60,400 joe)! 5,200 515,078 
6th Level to: 7th Level tr. 42,900 12.09 18,800 670,342 
Tih Level to Stl Level o.3 eens a: 40,000 ANG 7,800 705,664 
Sth Level to9th Level ict ocweness ache 37,500 14.26 800 506,191 
Sth Level to 0th: Level 22). 72,300 18.65 11,400 3115383 
10th, Levelito: bith Level i222 oe 112,800 16.07 34,800 146,179 
[ith Bevel to: 12th Bevel Siar. e enone. 129,300 15239 800 148,734 
12th Levelytovl 3th Vevel siccc..eccetene 175,300 14.42 800 116,015 
[3th Bevelite (4th Wevelin.2e..catu 176,900 14.55 1,200 180,056 
14th Level to lth Level ie ...-..ca: Gain. 185,400 14.00 8,200 101,975 
15th, Bevel to: 16th Bevel fois 166,500 14.24 400 7,544 
16th Level to 17th Level 3232. 87,200 10.17 Fs a ee 4,096 
Lith: Level to 18th Level teria: 64,000 10.07 1,300 7,376 
[Sth Level to 9th: Levelii7w. tee 46,700 10.26 1,700 5,796 
19th Level to,20th Levels... teers 41,400 Osha 200 4.697 
20th Level toi2 ist Level cat esc 26,400 10.24) 20 © |) 8 oe Fs a tree 
1,526,600 13.85 110,500 5,583,660 
Ore isBlacers eemarees kl we S ey ito 1,526,600 Bees 
Broker Ores tase. Berea: tet ccesnisrs. utes eces 110,500 Vege 
1,637,100 Seo. 
Increase over 1974 is 81,000 Tons. : 
2-71 — 
mE 
MILL: Bye 
The following are the results of milling operations: 
LOnS! Of Ore, Treated setae we cieo vee ee esc eee eacsiaee it sceuaarate sees 299,560 
Average tons per Calendar Gay q.cccscscsnc.sesscmseiesas ce tacceversien eer ceyeeeece 821 tons 
Average: stade ‘Of Orertreaned jagi.rcameynncn seca cet onranon eenere termes 13.43 dwt. per ton 
RECOVERY ui cise cttsSeiaian casaseManewint es tae adam edaelee Posten Seniesa ria dee eee, 12.37 dwt. per ton 
R€cOVeTY. Percemta GO Marne. stoners terete eee eenon a ee ge ere 92.11% 


COSTS: 
The expenditure on mining was $3,224,000 or $10.76 per ton milled. 


The expenditure on development (excluding ore and waste passes and crusher station) was $1,148,000 or $3.83 per ton milled. 
Operating costs (excluding depreciation and amortization) were $24.74 per ton milled. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $1,085,000. This amount includes employee dwellings, new curling rink, new mill 


Fe pa additions to mill dry and surface dry, new truck for Maintenance Department, underground loaders, slushers and rock- 
rills. 
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The details of changes in plant buildings and equipment are as follows: 


Additions: 
INAnexequip ment fart, Sen sven mene eater her Leeched yoda SE Gee $ 79,000 
Milouildingsrandeequipment ste co eet ees 260,000 
Sunace buildingsvandiequipmient tea-s., te ae eee eens 746,000 
SV Ota caters, cormestegeter stan tach atin Mas aes ayh Dpeeass enema ene $1,085,000 
EXPLORATION: 


Campbell Red Lake Mines Limited continued participation in the exploration program conducted by the parent company, 
Dome Mines Limited, and maintained its 30% interest in those projects which commenced prior to January 1, 1969 and its 21% 
interest in those which commenced after this date. 


Highlights of the 1975 program are summarized below. 


Quebec: 
Detailed exploration on thirty-three major projects involving extensive ground geophysical surveys and 97 drill 
holes. 
An airborne radiometric survey and the subsequent staking of 468 claims to cover radioactive indications. 
Participation, with an outside partner, in a thirty-two square mile exploration permit in New Quebec near which 
there are known copper and uranium prospects. 
Several new projects upon which detailed exploration will be carried out in 1976. 


Ontario: 
Three drilling programs, geophysical surveys on five projects, staking on two projects and an airborne geophysical 
survey of a promising area. 
A drilling program which started in 1974 and was completed in 1975, and the beginning of two drill programs on a 
gold prospect and a base metal prospect. 
Staking of sixty-two claims in an area of interest where copper-zinc showings are known to occur, but which has 
never been thoroughly explored. 
An airborne geophysical survey covering 1,100 line miles in a geologically-favourable area where a number of an- 
omalies were found and staked. Ground geophysical surveys were started on these and drilling will be carried out in 
1976. 
Detailed exploration of a gold prospect discovered in previous years. 


Manitoba: 
A joint venture with the Government of Manitoba in the drilling of fourteen holes on a gold prospect. 
An airborne radiometric survey totalling 840 line miles. This survey led to the staking of three claim groups to cover 
radioactive indications. 


Northwest Territories: 
A small claim block staked in 1974 in the Barren Lands was optioned to another company. 


Western Canada: 
Participation, with outside partners, in three joint ventures in British Columbia. Two exploration projects in British 
Columbia. Participation, with outside partners, in two joint ventures in the Yukon. 


Alaska: 
Participation with outside partners, in a continuing exploration program in Alaska. This will continue in 1976, along 


with detailed work on two prospects. 


General: 
Participation in an international consortium to investigate methods of recovering metal-bearing nodules from the 
deep-ocean floor. 
Mining operations on the property of Clinton Copper Mines Ltd. (Dome Group, excluding Dome Petroleum, approximately 
39%) were terminated during the year as was forecast in the 1974 Annual Report. At year-end, some concentrate remained unsold. 
Copper prices during the year were even lower than had been anticipated in 1974, 
Exploration was started on the optioned property of Lennie Red Lake Gold Mines Limited, an adjacent optioned claim group 
and in addition on a group staked by Campbell. Under the agreement with Dome and subsidiary companies, as these properties are 
contiguous and adjacent to Campbell, this exploration is solely for Campbell’s account. 
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GENERAL: 

The daily milling rate was increased to 821 tons per day and stope grade reduced to 13.43 dwt. per ton. There has been a 
shortage of experienced miners looking for work but general labour is in good supply. The drop in overall grade was designed to take 
advantage of the higher prices paid for gold and to investigate, evaluate, develop and mine some lower grade areas of the upper levels 
in order to retreat in a controlled manner. 

All development work was concentrated above the 21st level with 27% of this between the 2nd and 7th levels. 

Ore reserves show a modest increase over the previous year. 

Four more employees were inducted into our Quarter Century Club bringing total membership to fifteen. 

Unit operating costs increased 21.6% due to substantial wage increases and ever increasing costs of operating materials. 

Appended to this report is a table setting forth the communities in which purchases were made, wages and salaries paid, and 
distribution of taxes. 

In conclusion, I wish to record my sincere appreciation to the heads of the operating departments and to all members of the 
staff for their co-operation, efficiency and loyalty. 

Respectfully submitted, 


Balmertown, Ontario, STEWART M. REID, 
February 23, 1976. : Manager. 


LIST OF EXPENDITURES OF THE COMPANY 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Totalesupplies and Services ii...ce-cocecr eves ccacteoc ctecss seer seccrs catvsn ees eter cane eee sec eee Rate ON Far eee eeee eeeee $6,457,000 
Total:amount of wages andsalamies:.c5.2.c, ok ssuessescey secaatenssteutsnenciacas cantuticsvaceceeyaneet cee for eanap te orntance tea cor aeetetaercae asta eee renee 4,225,000 
TCO ee FAXES roe. Asc sect chee ot Wen cs od Peau Badong bast sn ecsae dnc hasercen voneoe Oz aeuah sede aee os ateeee ane sera sam ditccee tes tae oye = cacti eee e cet eee ee 7,730,000 
MULE LAKES eco Cace tatoe sca oe cek somes se eit cette ea tes Sits oun cotlota hess taderanse rotnee ancee se est cass acee eet ere cna ces Steen e et ate e eee e 3,910,000 
Other taxes: (Provincial amd Miumictpal) csc. .5oe cc ccc Aeatuatnsves sts tnsctvzadiecaeetsnn scancta ts erzcseer ct eouctes Jeter recep tees sect Sear aaa 128,000 
PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 

Agincourt Ear Falls Niagara Falls Souris 

Atikokan Edmonton North Bay Sudbury 

Ayer’s Cliff Gananoque Oakville Thornbury 

Balmertown Guelph Orillia Thornhill 

Belleville Haileybury Oshawa Thunder Bay 

Brampton Hamilton Ottawa Toronto 

Burlington Kenora Pointe Claire Trenton 

Calgary Kitchener Preston Vancouver 

Cambridge Kirkland Lake Red Lake Vermilion Bay 

Cochenour Lachine Rexdale Waterloo 

Don Mills Lakefield Sault Ste. Marie West Hill 

Dorval Mississauga Scarborough Weston 

Downsview Montreal St. Catharines Willowdale 

Dryden New Liskeard St. Thomas Winnipeg 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


Communities Individuals 

BrrtisheColuin bia, eees.ca aeei oe Seas eee seep res eee nae NE l 4 
Mean toa Be tec dtscvotoct tereatsas te ease OR er or, ee 2 70 
CONCATIO Peel Soe etek ses oe Ee ae eR eC 47 7A 
Ouie DEC BRS ss daterance sirens saeeane cect cenaseai see ace atk ae rates seamaster ARLE arn 4 20 
AIDE ratte tec tie We Rak CUO EE ee eee ee = a) Mee ak ee Cae 2 5 
(Una irWera LE STIEW IES Chih WADED ICE ee ccnocenscooaceoacch éederoce potloscongons andobendscnocaoebbaanlosoteeete 7 8 

63 278 
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FIVE-YEAR REVIEW 


Production: 1975 1974 1973 1972 1971 
onsemuilleds(anethousands)peseeet sears eee eee ee 300 290, 304 303 303 
[PUTS COUUNGES (Hin TVOTEATINGIS)) 5 sscseoccasncoscosconcsncceracesseacesacnsece 185 197 196 197 196 
RECOVER yaValWe PentOM te, ep cece re esa esos ints ernie 3 98.37 $ 110.05 $ 65.41 $ 38.31 >, 27.2] 

Numbenol employees, al year-end gc. gce5. nee sssoseneeseneweses' 3s 313 306 292 295 

Financial (in thousands; except per share): 
| SUV RGN ES RSS STUDS Di oe re eae ae te AE ini ee ee $ 29,467 $31,895 $ 19,871 $ 11,596 $ 8,245 
Oy er ACE BEX DCTISCS ee aa rset s cect cat tens ey hones nae etek cot aee. dene 8,083 6,443 S209 4,374 4,077 
@) et aclnl DEOMI erence rare ete eas, c aed ck 21,384 25,452 14,278 7,222 4,168 
Iterestameome tron aiiiater sc a..c cree. c eer eee 42 100 100 
CVUMIET UC OM Cie etree ets Shea a er a eect aes ees 1,847 1,767 790 533 427 

232351 27,219 15,110 7,855 4.695 
Deduct outside exploration expenses: ies .ccatsst.-csces-s 530 317, 344 273 205 
22,701 26,842 14,766 7,582 4.490 
PROWISIOUMLOG La KES “teste, sav im beter ns Shere iuk Ons Pes 11,640 12,871] 3,935 2015 1773 
11,061 13,971 8,831 4,667 Serle 
GUILy Miecarmimes Ol al lilate vo. csacdeedscstse see stenyoses: 305 121 77 
INE EE ITICOM Cope tes ine dts ttee csc tere dcnat wee ema See wa: $ 11,366 $ 14,092 $ 8,908 $ 4,667 So dodgy 
Divadends:declared 3.0cc.2y,:cm PE RN EEA Wess $ 4,799 Dn 2.099 $ 3,000 $912,250 $ 1,800 

Per Share:* 

IN © eMC ONT Pies ware ars ace atc aces eaas ara ceac vaca de Ceconsaeeras de cous odes $ 1.42 S 1.76 a LA $ 0.58 $ 0.34 
PVC GS, Beea rasa 8s ti st neck coc ees sp pia aco eseeaeenss Or esbeteansaceanse: $ 0.60 Ny) ORES $ 0.38 $1 028 Se O22 

Werk SiC Apiial At year-end wee ctl -.... tssenuessandasee saessnavecroteacsess $ 27,548 Seal a3 $ 15,009 $ 10,035 D236 

ioralssharcholders- equity at year-end ic.s.ct-ceucen.nesesssoswse ceo. $ 34,275 $ 27,708 $ 19,615 & 135707 $ 11,289 

MOtA ASSEUS "At VEAL SCLC sora. Fesasecvscncwsiet ses stewdiebnsce-Neoeoneendesss $ 41,136 $ 37,707 $123,057 $ 16,265 $12,983 

Number of shareholders at year-end ..................:::ccseseeseeeeen 6,850 6,723 SOU 5,411 5,669 


* Restated to effect the 2 for 1 stock split May 10, 1974. 
** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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CAMPBELL RED LAKE MINES LIMITED 


MANAGEMENT’S DISCUSSION AND ANALYSIS OF THE FIVE-YEAR REVIEW 


As was stated in the Company’s 1974 Annual Report “The year 1971 was eventful for gold. In the free market its price trended 
upward from the $37-38 per ounce range early in the year to nearly $44 by mid-August when the United States closed its ‘gold 
window’, suspending the convertibility of dollar claims into gold at $35 per ounce.” In May, 1972 the U.S. Congress passed legislation 
which raised the official price to $38 but did not restore the convertibility. The official price was again changed in February, 1973 to 
$42.22 per ounce. These moves did little to restore public confidence in the dollar and the price of gold on the free markets of the 
world continued to escalate, reaching an all-time high of $197.50 per ounce on the London Exchange the morning of December 30. 
1974. Since that date, attempts to stabilize major world currencies have met with partial success and these, coupled with the 
strengthening of the U.S. economy, sales of gold from the official U.S. reserves and planned sales from reserves of the International 
Monetary Fund, have been reflected in a decline in the free market price of gold. During the last quarter of 1975 the London price 
averaged approximately $140 (U.S.) per ounce. 


From 1971 to 1974 inclusive, production remained fairly constant and the dramatic increases in bullion revenue parallelled 
increases in free market gold prices. In 1975 production decreased to 185,000 ounces from 197,000 ounces the previous year as a 
result of the coming-on-stream of planned lower grade ore made economical by the higher prices for gold. Thus, though the average 
price received on all gold sales in 1975 was marginally higher at $162.14 per ounce compared with the $155.58 per ounce received in 
1974, bullion revenue decreased by 7.6% to $29,467,000. 


Operating costs during the five-year period escalated at an unprecedented rate, rising nearly 100% from $4,077,000 in 1971 to 
$8,083,000 in 1975. Substantial wage and salary increases, necessary to retain competent staff, were implemented and these were 
accompanied by similar increases in the costs of all supplies and services. 


Income and mining taxes increased proportionate to the increase in earnings from 1971 to 1973. However, changes in both 
federal and provincial legislation in 1974 resulted in significantly higher effective rates of taxation. 


The combined effects of the above were not enough to offset the higher income from sales of gold bullion and net income 
increased by more than 5 times between 1971 and 1974 before declining in 1975 to $11,366,000, still 4 times larger than the $2,717,000 
earned in 1971. Net income in each of the four years, 1972-1975 inclusive, was higher than in any other year in the history of the 
Company. 

On October 14, 1975, the Canadian Government announced the introduction of wage and price controls which have been 
implemented under the Anti-Inflation Act and Regulations. In Management’s opinion, the regulations governing maximum 
allowable profits will not adversely affect the company unless substantially higher gold prices were to result in higher profits per 
ounce than were realized during the financial year ended December 31, 1974. However, as a result of restraints applicable to the 
payment of dividends, total dividends declared by the Company during the year 1975 were limited to 60¢ per share as compared to 
75¢€ per share in 1974. 


The Company has complied with or is in the process of complying with environmental requirements applicable to its 
respective mining operations. In 1974, the Company installed a roasterstack effluent treatment plant consisting of an electrolytic 
precipitator and bag filter installation with the primary objective of eliminating contamination of the environment and a secondary 
objective of increasing gold recovery. Management considers the plant, which had an installed cost of $1,082,000, to have 
satisfactorily met both objectives. 


A wide range of prospecting and exploration programs are carried out by Dome Exploration (Canada) Limited, a wholly- 
owned subsidiary of Dome Mines, on behalf of Dome Mines as to 40%, Dome Petroleum as to 33%, the Company as to 21% and 
Sigma as to 6%, under an agreement between those parties dated January 1, 1969. The Company’s expenditures in this regard have 
increased from $205,000 in 1971 to $530,000 in 1975. In addition, the Company participates directly in Panarctic Oils Ltd., a 
consortium of the Government of Canada and a group of petroleum and mining companies engaged in the search for oil and gas in 
the Canadian Arctic. To the end of 1975, the total expenditure amounted to $568,713 for a 0.39% participation in the venture. 
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Directors and Executive Officers 


CAM eB eee Dar eAgk- ES MIENIE So mle uMiain ED 


The name and office held in the Company, principal occupation or employment, and principal business affiliation of each 
director and executive officer of the Company is as follows: 


Name and Office in Company 


Principal Occupation/or 
Employment 


Principal Business Affiliation 


CLIFFORD W. MICHEL, 
Chairman of the Board, 
and a Director 


lL—- 


WILLIAM F. JAMES, 
Director 


JOHN K. McCAUSLAND, ‘~ 
Director 


Le 


JAMES B. REDPATH, 
President and a Director 


— 


MALCOLM A. TASCHEREAU, 
Vice-President 


FRASER M. FELL, O.C,, ~ 


Secretary and a Director 


EDMUND J. ANDRECHECK, 
Treasurer 


Investment Broker 


Consulting Geologist 


Investment Broker 


(Retired) 


Mining Executive 


Mining Executive 


Solicitor 


Accountant 


Principal Markets for Company’s Shares 

The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the Company’s shares 
are traded. Shown below are the high and low sales prices for the Company’s shares on these exchanges for the periods indicated. As 
the Company’s shares were split 2 for 1 on May 10, 1974, the share prices prior to this date have been restated accordingly: 


New York Stock Exchange 
United States Dollars 
| SUAS OO EN MIS) Phan cman ssuceconneccceoonecccons 
SEGA! OUETAIE osoccoussocappcoduass0ado00 


Thhmitinel (QOUATHIERE soccscuecdooosesssonacoooseet 
JE @bu aH, COMWENAIE? ooconsoncnospneansenBESONt 


Toronto Stock Exchange 
Canadian dollars 
Firsts OWATUel eercsenrcstes see coassceeercecus- 
Secona@Uaiiehmensnrsmeeecettes 


Dink Ouanrte teers err cerca 
Hour Owanteieenesunen cers: 


General Partner, Kuhn, Loeb & Co., Members New York Stock 
Exchange Inc., New York, U.S.A. 


Partner, James & Buffam, Consulting Geologists, Toronto, 
Canada. 


Formerly Vice-President and Director, Wood Gundy Limited, 
Investment Dealers, Toronto, Canada. 


President, Dome Mines Limited and subsidiary companies, 
Toronto, Canada. 


Senior Vice-President, Dome Mines Limited and Vice-President, 
Sigma Mines (Quebec) Limited, Toronto, Canada. 


Partner, Fasken & Calvin, Barristers & Solicitors, Toronto, 
Canada. 


Assistant Treasurer, Dome Mines Limited and Treasurer 
subsidiary companies, Toronto, Canada. 


1975 1974 
High Low High Low 
36% 28% 48 37% 
34% 26% 48% 29% 
32% 19% 47% 19% 
24% 172% 43% 27% 

1975 1974 
High Low High Low 
36% 28 48 35% 
35 27% 48 28% 
33 20% 46 19% 
24% 17% 38% 27% 
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Dividends Paid (Canadian dollars) 


The dividends declared on the Company’s shares for each quarterly period during 1974 and 1975 are shown below and these 
figures have been restated for the periods prior to the May 10, 1974 split of the shares on a 2 for | basis. 


1975 1974 
Declared per share Declared per share 

Regular Extra Total Regular Extra ‘Total 

First. © Uanleies seer $0.15 $— $0.15 $0.06% $0.03%4 $0.10 
Seconds Ovanrtetee ee Oats = Ons OND, — 0.12% 

hind Ouantenees 0.15 _ Ons 0.15 _ 0.15 
Rounth @Ouantenees ese ORS — 0.15 0.15 0.22% 0.37% 

otalMon ical sss $0.60 $ — $0.60 $0.48% $0.26 $0.75 


Annual Report on Form 10-K 


Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission are available 
to shareholders without charge by writing to Fraser M. Fell, secretary of the Company, P.O. Box 30, Toronto-Dominion Centre, 
Toronto, Ontario, Canada M5K ICl. 
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